Letter of Intent on
Cooperation
with Weighing and other Related Associations

Between:

CECIP, the European Association for National Trade Organizations
Representing the European Manufacturers of Weighing Instruments, having its
headquarters in Boulevard Auguste Reyers 80, 1030 Brussels (Belgium)
(hereinafter referred to as "CECIP").

Represented by:

Urs Widmer, President of CECIP duly granted therefore and

Roland Nater, President of the CECIP International Cooperation Group
on one part

and

CWIA, China Weighing Instrument Association, having its headquarters in Rm.
806 Qingyun dangdai Plaza, 43 N.3rd Ring Rd West, Beijing, 100086, China
(hereinafter referred to as “CWIA”).

Represented by:
Liu Xiaohua, President of CWIA duly granted and
Mr. Sheng Xiaohui Exhibition Manager of CWIA

on the other part

CECIP and CWIA are hereafter each referred as “the party”, and together as
“the parties”.
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WHEREAS

1. CECIP is the European Association for National Trade Organizations
representing the European Manufacturers of Weighing Instruments and has
14 national weighing associations as members.

2. The China Weighing Instrument Association is a national social economic
group as a legal body. It is a democratic and autonomous authority in charge
of administration of the weighing industry of China. The CWIA was set up on
October 10, 1983. Now it has more than 500 members. CWIA members
include manufacturers, distributors, researchers, educators, government
officials, end users, scales purchasers and suppliers to the industry.

3. The parties started some contacts to identify possible fields of cooperation.

4. After some discussions, the parties have identified that they fulfilled a similar
code of conduct and have agreed that they are willing to cooperate.

5. For laying down such cooperation, discussions have started with the view of
setting up and signing a Letter of Intent.

6. The target of the cooperation will be the following:
o To set up a long-term cooperation.

¢ To exchange and discuss Legal Metrology topics in order to get a common
approach to the different issues.

e After some discussion and negotiation to agree, raise one single voice for
the international weighing industry at the OIML and other international
meetings.

7. To exchange information on actual developments (legislation, regulations,
standards, etc.) at national and international level. This Letter of Intent shall
govern and set up the principles of the cooperation between the Parties.

8. The Parties hereby agree that, except as may otherwise hereafter be agreed
in writing, the following terms and conditions shall be applicable to their
cooperation in general, and specifically, to all meetings, communications
and projects between the parties and their members and/or representatives
of the parties in connection with their cooperation, hereinafter called "The
Authorized Purpose”. The terms and conditions of this Letter of Intent shall
only apply to the Authorized Purpose.
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IT HAS BEEN AGREED AS FOLLOWS

Clause 1:

The parties will exchange all necessary information to have a direct and fluid
contact with each other, such as contact person, position within the association,
company, position within the company and email address.

Clause 2:

To achieve the target of the cooperation, it is recommended to hold annual
meetings between the Parties. The General Assemblies of the Parties could be
a suitable moment for holding such meetings.

Clause 3:

The parties will have access to all relevant documents for each meeting, such
as the agenda, minutes, attendants’ list and relevant documents and/or
presentations of the topics discussed within the meetings.

Clause 4:

The information that will be allowed to be exchanged between the parties will be
the following:

e Technical requirements, arising from standards and recommendations.

e Metrological Legislation and legal metrology issues, i.e. OIML, relevant
national legislation, etc.

The information that will not allow to be exchanged is listed in the CECIP Code
of Conduct, which annexed to this Letter of Intent.

Clause 5:

After some discussion and negotiation, the parties agreed on the content of the
‘Code of Conduct’ within CECIP (Annex of this letter of Intent) and will respect it
in all its terms.

Clause 6:

In case any of the parties will breach the Letter of Intent and/or the Code of
Conduct, totally or partially, the cooperation will automatically end.
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Clause 7:

This Letter of Intent is written in bilingual (Chinese and English version), each
party sign one in Chinese and one in English. The Letter of Intent becomes
effective from on the date of the parties' signature.

Signed in Vienna, Austria on June 3, 2016

k/(b 06\'
) 1

Mr. Urs Widmer Mr. Liu Xaiohua President

President CECIP President CWIA

D el ek

Mr. Roland Nater Mr. Sheng Xlaohw
President ICG Exhibition Manager of CWIA

Annex:; Code of Conduct
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CECIP believes it is imporiant that its aclivities are at all times carried out in accordance
with the applicable law, especially competiion law. CECIP believes that business shall
be conducted in an aimosphere of free competition, i.e. on the basis of price and quality.
CECIP recognises thal competition law intends to stimulate free competition, something
which has CECIF's full support. CECIP feels it is important to confirm this by adopting
Caode of Conduct. This Cade of Conduct shall be binding on sll members as well as on
other participants when taking parl in activities of CECIP. The Code of Conduct aims at
providing clear nules to CECIP's. b thuts reducing the risk of i conduct
and consequently of finas being imposed.

Code of
Conduct

The following rules shall at all times be respected within CECIP:

CORE PROCEDURES

1. Meetings af 0 body, committes, working group or other farm of cooperarion within CEGP shall only rake place fter the members have been invired 10 the meesing in writing. The notice inviting
10 the meeting shall akso indude the agendn of the meering.

2. Minutes shafl be kept of ecth mesting os referred 10 in 1., abowe; these shall be sent 10 all members of the relavant body, comminee, working group or orher formm of conperoiion. The minwes
shafl be ket in an organised form for u period of ot least 7-10 years.

3. Consuhmions and discussions in ¢ body, committee, werking group er other form of cooperation en the topics on the ogends and ether wpics, where these are relorad ru the marke: (Le.
topics that may be of interest for the position nd for determining the gosition of the individual members in competition), shell be limited ta the official meeting, of which minotes will be kept,
4. During the cansulrations os referred 10 in 3., above, it shalf not be decided 1o discuss certoin Tepics during the meeting subject te the condirion thar this will net be recorded in the minutes. &
such coadition is stipuleted the chairman of the meeting shall refuse 1o preceed te distuss the tepic in question.

. Ench meeting of o bedy, comemitree, workiag groep or other form of wwaperstion during which market-related topics are distossed, shall be anended by of lean one staff member of the
associmion. This staff member will monitor topics that are seasitive from @ compesision low point of view. If there ore doubis ebowr such sensisvities, the sopic shall net be disoussed ensil the

odvice of a8 expert in the field of competisian baw is ebitnined, and s nivice is tu the effect thas the topic may be discussed witheet ary objection, or unsil the limits 10 be observed during the

discussion ore cheor.

The following tepics are prahibited and out of beunds during
meelings of bedies, commitiees, working groups o clber
forms of weoperation within (EQP, particalary us far a5
information ea these togis is exchanged belween conepenies
which might be considered ns compefiloes:

I Sele prices, roles, (inlended) price ofjustmens, reco
meaded prices, discounds, mark-wps and other price-related
lopics concerning prodhucs or services of member copanies;
[l Division/sharing of the markel, e.g. by allocaiing @ spedfic
geopraphiml areq, specfic castomers or specific groups of
wustomers lo sperific members;

[N RestricEisn of produckon or sules;

B Pre-consuliafions with respedt fo respenses 1o invitalions lo
leader of polestial dienls;
[l Charging en affer cesds of competiors in ene's own offer;
N Bebianging markel infermation by the individual members,
ie_ informotion oot produdion, turnover, seles, invesiments,
divestments, R&D expenses ond ether informotion, o5 for w5
this s related do specific [categeries of} prodwds or services,
thol may be regorded os commerially seasifive infsrmation;
1 Publishing of the average price or of the price bondwidth
within the sedor;

I Exchesivity for specific members 1o represent producers and
ngorters;

N Deycotiing speciic suppliers or austomers;

[0 Any other topic tha) could lead to coondination of morket
behavisur restriding compefifion;

[ Preconsuliotions between compesitors when responding bo
invitefions to tender [in fender procedures with bath public
ond peivate purchasers);

1B Agreeing thot ol conpetitors edd @ surcharge %o their bid
{which would then be wsed for "compensafing” the hidding
costs of those companies thot would not win Ihe fender).
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The follewing tepics might, onder certuin drcomsances, present
» problem frem a competifion low peint of view, bet espedally
in o highly concentraied, oligopalistic marke! {i.e. @ morket with
enly few ployers). This means that these togics shall ut oll fimes
sely be discussed within the cortext of (EOP in proper consulic-
fion with on expert i the fiekd of compefifion kow-

General terms and condifiens of sele ond delrvery. If these
perkain o sensitive compeliive parameters (e.q. prices, roles,
manoer of indexsdion, on-charging specific wsks) or if the vse
of the condifions is mondatery, the oompetiiion outhorifies may
abied;

Reskrichons on porfcipating in trade foirs. As o geaerol ok,
ench company shauld be free to particpate in any wrade fair it
likes and componies sheuld ot be asked to hoycolt any trade
faie. Restriciiens 1o this freedom s participale are anly eflowed
nder specific conditions. Collecive borguining by the members
of CEAP 1o obtuin o betier price or other condifions from the
trade foir orgenisolion dees net comstifole a problem uader
tempeliion low;

Schemes for recognifion/membership aiteria. For os bong as
recognitien or membership of CEAP does not play o decisive port
for the petentiod cwstomer when choosiag a predwd or service,
there are no ebiechions 1o this frem o compefition low peint of
view. As soon a5 the customer dees fiod this imporiont, however,
these schemes mus! salicfy spetific aiterin;

The sereloriat of (EOP is allewed, i peincple, o collect
commercol infermofion about ndvidual companies and ko
moke this mformation available Io the members in an aggre-
guted monses. It must in ony event be ebsoliely guararieed
that no infermafion en individual compaies con be dedurted
from this oggregale information. In some countries the nadonsl
compefifion authordties will only allow such stalistis systems if
the colieded information can be quolified as sufficiently hisi-
tical, e.g. (depending on the circomstances) presenting delo
of at least one year before, and/or if the informotion &5 made
peblicly sveiloble.
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The following topics constitule the core business of most of
(EQP's ectivifies ond discassions end consotialioss en These
topics do normally not present sy problem wnder competi-
fion kow, peovided that the topics menfioned under A wre nol
towthed wpon:

W Generdd cyclicol economic dudn and business dimate, as
long o dismssions on these tapics do ot relle to ary imdi-
vidual company’s heboviour. These discussions focus on the
maco leve) and de nat effed ony compony's behaviour ia the
market;

I Lobbying aciivifies relafing o genera) inderesis in the sector
and oncenirating on legislafion aad other public issves which
may sffect the secler;

[ Lehour bow and sedial issues. These issues are considersd fo
be imelevant vnder competition law;

¥ Legal issues. These issves ore by definifion of a general
oture, os these will offet amy cormpany’s business to the
same exlent;

[ Stondardisafion issues, i (i) the stndordseffing pro-
cedure is iransporent and open for parficipation by way
inkerested party, (i) these & no ebligation o comply
with the stwndord, (iif) access to the standerd s previded
on foir, ressanchle and mon-disaiminlory derms, ond
{iv) ony discussions within the stondardsetfing procedure
wre restricied 1o technicel pspecs. Sionderdisation i cimed
at compatibility of products and ot Sechnicel progress; this will
normally be fo the benefit of the end user;

B Safety oad heath issues. CECIP hos an infesest in enbon-
cing safety and health with resped fo the use of fhe seder’s
predudts;

1 Environmental issses. CECIP has an imlerest in enhandng
prefection of the environment with respect to the wse of the
sedor’s produds.

d

CECIP
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